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Uhder Penn eyryens a 8 School Finance Plan, — ‘low wealth 
districts receive more State Aid per pupil than high wealth | ee 
districts, Table 6 shows the calculation of | state Aid 
for our four districts in Table 5 assuming each. has Expend~ 
itures of $l, 000 per SWADM. “The district's property wealth 
and ineoue wealth per WADM are displayed in Table 6. 
District: A with $13, 187 aie WADM of property: wealth and 


4 


$4,230 per WADM ‘im income wealth receives -.80 x $1,000 
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$800. Ber BWADM. in ‘erate Aid “whbieaw: btatrict | oC wien ee 
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. sitehe Property Wealth ‘and, Income: wealth’ per ‘WADM "has a a state 


cae 


share ee «50. and receives: $500 per pupil of state Alas 


a Table 6 ey a 
tl STATE AID. PER PUPIL: ss *t - 


“Property ‘Income  . ||. eh Pie ee state. 
. «Wealth Wealth Fiscal State Expenditures Add... a 
District Per WADM Per WADM. ‘Capacity. Share Per SWADM ~ ‘Per: ‘SHAD, 


jf a $13,187 § 4, 230.40 4 "s1,000° rk 


¢ 26,374 16,992 1.00 501000 500 
D 39,561 «25,383 «1480 251,000 ss 
| | | | 


You, have seen chat “eennavivanlate: School Finance Plan 
compensates districts with low wealth. It also provides more 
State Aid to distri tk with higher Expenditures. This re- 
flects the assumption that different districts have differdnt 
costs and commitments to supporting education. fable ? shows 

the relationship between Expenditures and. State Aid. Bach . 
district. nae the same State Share, 67, but different pxpendi- \ . 
tures per pupil. ‘District A with a per pupil Bapends.e yee: Of 

— $500 receives $335 per pupil of State Aid whereas. District C | 

with Expenditures of $1,500 per pupil receives $1, 005 per. a 
pupil of abate Aid. . 
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state Aid «State = iti“ CB penditures = y 
Per Pupil = ® Share — x Per SWADN 
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St@te share = “tent Gate eas 


o | ; a District Fiscal ee 
- Local Share ™» »50 x ee a ee ee 
District . | : _. Property ; Income | 


Fiscal | = (60, x Wealth Ratio) + (.40 x Wealth Ratio) 
Capacity "ae 


ye 


Property | _ Property Statewide Average : re 
Wealth © Wealth / Property Wealth | sa Se ae 
Ratio | Per WADM (8267374) 2 pn 


Sencome Income Statewide Average | 
Wealth = Wealth . / Income Wealth — . a 
Ratio Per WADM (16,992) | Le 


38. A district with a State Share of. .29 and ayoendi tices 
of $1,000 per pupil receives how much State Aid per 


» pupil?_, ‘ * 


39. How much State Aid per SWADM. does a. “Ate ict receive. 
‘ with a State Share of .64 and $810 per pupil. especie 
: tures? , 


"40. A distgict with Pesend cures of $950 per SWADM and a 
Local Share fF 0.70 receives. how a ba State Aid per 
mER Oe | 

va, A district with a Fiscal casein of .84 and Expenditures 
ie SWADM Ge $780° receives how much St te Aid per 2 ae 
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4g. acaletrice with « Property Wedlth\ Ratio of 1.45 -and 
= Income Wealth Ratio Of 0. GON ad OO eee eee pupil?” 
-  penditures receives what amount of state Aid. per pupil? .. 


i 7 Ct amen ty 


eer 


: 43. What iw State Aid per SWAD for a district with $24,000. 
Ps | per WADM in Property Wealthy) $19,500 per WADM.of perm. 
onal income and $1,100 per SWADM..of Expenditures. — 
= , : 7 ry : saan wmane OY Tat es 
Nas $220 nt Pe CPt oe Py 

b. $550 . YY : ac ee 
es - $1,000 7 > : a a ab. oe 


ead a 
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imits-.on Bx, enditures : _ i. ae ~ : : . . . seit as 


You have seen state Aid is defermined by multiplying i. 


pupil. The maximum ‘per pupil Bxpenditure a istrict can. ra 


“ss the calguistion of State Aid: depends upon the Siarcige's 


amount of taxes: collected, in: the: ‘district by 


market Jones oe of the district. ‘In- Penpaylvania, a dise 


a diverict's Expenditures: per SWADM “py the Bvate Shares. 
There are, however, limite on. the per pupil Expenditure ree 


| dhatedet can use. in the calculation (Of. ite ptate aid per x 


A dintrict's tax éttort is determined by dividing. 


ns trict's tax rate is expressed in mille or dollars per thousand 


ERIC. 


Scag a of market valuation. ‘For example, a 20 mill tax rate 


can be expressed as 20/1,00 or .02. In Pennsylvania's School 


Finance Plan digtricts in higher intervals of tax effort have 


a higher maximum allowable per pupil Expenditure for calculat- 


“ing, State Ald. Table 8 shows the maximum Expenditures per 


pupil associated, with different levels of tax effort foe 


¢ 


1977-78. 


As Table 8 HONS, the maximum per pupil Expenditure. 
for a district which levies 32. Q mills or more is.$1,010 


per pupil. For example, a district with a 32 mill tax: rate. 


and $l, 300 per pupil of Expenditures calculates its State 


Aid on the basis of the maximun Expenditure of $l, 010 per 


‘pupil. The limits imposed on Expenditures for, the State Aid 


calculation.are based on a district's tax rate in relation 
to the median tax rate (23.9 mills for 1977-78) and: the 
state median Expenditures ($1,010 per sup for 1977- 78). 


os ue 8* ye ee 
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Capacity. such that , they hav 


“table a /~ 


1977+ =78 LIMITS: ON EXPENDITURES. FOR DIFFERENT 
_ ANTERVALS oF ee RATES . ir 


Sere ee “haximun ‘Expenditure 2 
Mills off Tax Effort . Per Pupil. gt 
roy eae ee 

27.0-30.9  ° | _ geo + %. a 

23.9 - 26.9 © 91 a 

20.0 - 23.84 a 910 

17.0 = 19.9" _ | 860 
eke a Oi, 
Co . 2 


you have sieekey seen that ‘Pennsylvania’ s.. School Finance | 
‘Plan compensates for. districts variations in: wealth by provid- 
ing more State aid per pupil. By establishing higher limits 


om Expenditures. for districts making a greater tax effort, 


Pennsylvania's School Finance \Plan also compensates districts 


8 


having a higher tax effort. ° © : 4 
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Floor on state Ald 


It is. san aie. that. a few districts will have” a Fiscal 


a Local Share which is nearly 


all of lod percent of the cost of a student's education. 


‘Thus the state ‘Share for these districte may be very snail 


or: even .00. However, Pennsylvania’ s School Finance Plan - 


assures that, every school district wikl receive some amount 


4 


og 
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of State Aid by. establishing a \floor on the state Ghare. - 


In Pennsylvania’ s School Finance’ Plan the. floor. is set at, 
10 Percent of the cost of a student's) education, or a. State 


Share of: 10. 


‘ For. example, a district: with a Fiscal Capa~ 


city of ‘1.96 will have a Local Enare of 150 x 1.96 oF 698 


The State Share, for this district ‘is ‘then. Ri 00 - .98 (Or: 


02. However, due to the floor on the. state share. this dis- 


trict is assumed to have a State Share of +10 for dalculating 


its State Aid. 
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‘CHAPTER eo 
STUDYING. PENNBYLVANIA'S scHOoL, FINANCE, Sea 


“ gince the aoe decades of this: ceenturys ‘one Ampor tant 


purpose of moat school finance. plane. hes been. to. achieve 


‘greater equity in raining and disgr ibuting ‘educational: aa 
hoo 


vices, Equity is a broad .and vague (term, but in—se 


finance: its meaning has frequently been’ reduced to measurable 


F  anong districts in a state, A glance at. the districts within 


pennsylvania will ‘reveal a variety ot such differences, @sJey 


aa | disparities in the amount of money gpent for each pupil; in- 


~~ the tax rate used to raise: money for education; in the type of 


sane programs available to students ‘and in student achieve 


ment of atudents, A state school finance plan may ‘be designed 


to reduce one or some combination of these or other types of 


disparities. That 18, the plan may attempt so “equalize” per 


pupil expénditures, . "equalize" the revenue. raised by the _ 


districts, equalize” the program offerings; or — 


aa’ achievement levels’. | ee eee. 


The smanner -in “tick "equalization" is defined and mea~ 


_ Caured and the criteria used to determine if “equalization” is 


we ieee ened eR me nee ean emcee mee Sen hee meee meee a 


achieved are important conaiderations in eyaluating the impact 


cotta tate school, ffnance | plan, A plan may go a long way in 


Are one ‘type af disparity without: affecting other 


types: of. disparities, or, in ped worsening ‘other dis-- 


parities. For example, ‘a plan may requalize'§ per pupil . 


aria es we 


differences, or disparities in expenditures ‘and/or services — 


si eS te ae 
Oy ' 
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“expenditures | among — ‘echool ‘dietrtote ‘put’ in: the “process | in= oe peste 


pS 


crease the: disparities among districts. af ene tax crate. joa 
must ‘ply. Similarly, what: Le “equalizing” under one defini | oe 
ition, measurement: or method of analysis may noe be equalize 
ing" under another set of ‘eriteria, In. other words, there: are 
trade-offs to be made, and in evaluating the impact of Parate . 


. finance plan, tt is important to “investigate ‘its implications 


under varying concepts or measures of. equity. 


The first decision that must be made in formulating — 
a school finance plan is deciding whet to -* equalise". oR : 

plan: may address disparities either in ‘whe veiedna oe thee 

distribution of resources for education, Most often, it ad- 


dresses both, as in penneyivanrs: 8 education finance program, 


of Resources» 


in che Raisin 


b EOP in equalizing the raising of ‘résources 
for education is to decide upon a definition of equity; 


either the “same treatment for everyone" or "different 


4 
} 


treatment for different needs," In Pennsylvania, equity 
in the raising of resources for education is defined at 
"equal pveatnent for everyone." For the raising of resources 
for SCUCALTON: this definition of equity is translated os 
practice. by basing. a district's aid on its Fiscal Capacity 
| which varies with district wealth. Districts with low Fiscal 
“Capacity have a higher State Share and receive more State 


* 


aids 
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' pistrict vearen’ ia. a baate’ ‘pare ~~ any ‘state school 


finance plan, since, aa you hava, ‘ween, it is used to determine - 
a district's ability to. support education... Kot. atates: define se 


wealth in terms of property walyation per pupil alon e. Penn- - 


ee 


property valuation per pupil and personal. income ‘per pupi to 


measure a district's ability. to support education, Yon g 412 


| aylvania’ 8 school Finance Plan is unuaval because: $e vege both 


remember that to determine. a district's. ‘Fiscal capacity, a— 


district's. property awit is compared to , the statewide 


average property wealth and a district's income wealth is _ ; 


compared to the statewide average income’ wealth. | * | 


TO investigate disparities in wealth we will first 


look at Fiscal Capacity. Table 1 shows the Fiscal capaci 


for 32 Pennsylvania school districts. The districts in tabie’ 


4y are aevanged from the district with ‘the highest Fi Joat 
. Capacity to the district with the lowest riscall capacity. | 
since Fiscal Capacity is determined by both a ‘district's 

property and income wealth, Table 1 also includes property 
‘wealth per WADM, income wealth per WADM, and the property and 


income wealth ratio. Remember, the property ‘Wealth Ratio is 


obtained ‘by dividing a district' a*valuation per pipil by the 


statewide average valuation per pupil, $26, 374. These ratios. 


teaieate what. percentage. a district's property wealth is of 


the statewide average Sameer wealth. Thus, if” we look at 


Apertos Ridge, one of OU sample. districts with a low index of 


— oe a i ae a a a a a: ee 
— = = ‘gable in a 7 

| a FISCAL ‘CAPACITY. FOR SELECTED ‘PENNSYLVANIA a 2. 
oO ‘SCHOOL Dremercrs ee 


ee 


‘cMarket ‘<property. Personal ncome oe ee 
. 2 oo. s Valuation. Wealth Income Wealth Fiscal. oe 


wal lenpaupack $117,468 ae ‘$10,721 63. 2.92” 
New Hope Solebury | 79,334 3.01 . 33,597 1,98 2.60 
Springfield Township — 46,106 1.75 30,654 1.80 | 1.77 
York Suburban .. . 51,378 1.95 — 28,120. 1.65 — 1.83 
‘Susquehana 40,815 1.55 t 28,609 1.68 1.60 
‘Mount Lebanon. ~ 33,600 - a 29,216 1.72 1.45 
Pittsburgh «37,393 121,862 1.29 . 1.37 ° 
Bethlehem. ewe 2325633 323,037 1136 129 
State College 36,479 1,38 19,251 1,13 1,28 
Antietam | 31,094 1.18 23,706 4.40 1.27 
Cumberland valley N32/607 1124 15,882 .93 - 1.12 
William Penn 29,302 - lll 19,302 1.14 1,12 
“Salisbury Township. 26,343 99° 22,082 1.30 tn 
Gettysburg —-32,228 1.22 ° 16,007 94 1.11 
Lewisburg 7 26,541° 1.01 18,410 1.08 1.04. 
McKeesport 26,543 1.01 ©. 17,812 1.05 1.03 
Lancaster a 26,893 1.82s—«<2:7 Hs 1.02 
Philadelphia 29,122 L110 © 15,470. .91° 1,02 
Hazelton | 23,728 90 «17,354 1,02 295 
Wilkes Barre 224,729 86 17,647 1.04 94 
Scranton 21,201. «80 | «6,545. 97S:—«YW 
Harrisburg | 22,864 87 -. 13,524 80 84 
Sullivan County og 25,033 95 | 9,956 59 81 
Altoona 19,694 075 (15,004 88° .80 
Harbor Creek . 19,031 ° 9672, 42,015 
Halifax 14,903 57 12,185° 172 63 
Apollo Ridge ~ ATL, 606, 144 12/383 173 56 
Portage 11,380 ae ‘12,533 0 674-85 
Union | 9,923 + .38 © 12,471 | .73 582 
Canton |, 13,141, 2.450 8,892 £52 51 
TOTAL 979,827 47 571,962 | | 


Senney vanta Becartaene OF E ucation, “Comparison o 

with. Income/MV Ratios,. Payable 1977~78" (1977). 

C\ 
a: 

: Stat 

slo Mec iaee 


Ources 


\ 


inimum has not’ been. applied a the walculation of these 


ee ee ee: 40. — 


Ww 


Fiscal: “Capacity, we see a has. a property wealth of sui, 606 


per pupil ‘or 44> percent. of the the statewide average property 


wealth per pupil. 


. . F 
The Income Wealth Ratio is also shown in. Table iy The. 


) Sen eome Wealth - Ratio. is- obtained : on the pane -way.. ‘aa the... ek 


Property Wealth Ratio a6y dividing the district's personal — 


income per WADM by the statewide a Brage personal income, 


$16,992 per pupil. Again these ratios. indicate what bere 


centage a district's income wealth is of the statewide 


average income wealth. Thus, Apollo Ridge has an “income © 


wealth which is 73 percent of the statewide average ‘income 


wealth. _ oe 2 


* fy ¢ : : 
raising ability, Pennsylvania recognizes that property 


“~ 


wealth: alone may not be. a ‘reliable ‘measure of a district’ 8 
apiaiey to pay. That is, a district! 8 property wealth may 
not reflect the personal income of” its: residents. Por 


oe 


example, if Rie: ‘Look at the property ae income wealth 


“ratios of the sampie districts in. Table 1 you-can see that: a 


| district might have higher » than average property wealth but 


>: 


lower than ayerage income. wealth. . While wallenpaupack has the 


No 


highest property wealth ratio of 4, 45, its income wealth 


ee 1g only 63 percent of the state average income, wealth 


- dee., an, income wealth ratio. of. oe 7 &. es ah 


J v 


Examining the information in Table 1, it ma possible to 


see that there are “substantial differences weal the 32 sehen. 


Ae on el 


By including income wealth in its definition of revenue _ 
. : Q oo : Pa ’ 


. es 


* erofy simple observation it is difficult to sunmar ine in 


any. _ ayatonatic way what those. dteparities are and their 


cng ae For this reason, it is ‘useful to employ some 


_ Method for aummarizihg disparities. We wiki ttiuetrate so 
how to summarize. disparities by weing property wealth per 


WADM, “Then we will let you attempt to summarize income 


ty 


wealth per WAM. . 
way to summarize is. to obtain a ‘cinple average. 
The mean or average property wealth per WADM for the districts 


in’ Table 1 is $30, 620. - this ‘is the sum of each district's 


PEOperEY wealth per pupil, $979,827, ‘divided ,by the 32, 
districts in Table l, ye oe 28 : . 


A simple average accounts for. the ‘number of districts, 


ea , 4 


“@ Miedrices in property wealth. ‘ana income wealth, However, © 2 


but it does not. ‘account ‘for differences among dietrtcts. 


in’ theg number of pupils. A weighted average accounts for 
4 weighted average. 


these differences and is the more common measure used in the © 


etudy of school finance, Tt is obtained by dividing the 


total market valuation of the 32 districts by the total number. 
| of pupils in those districts. | Thus, $16, 796,879, 900 ioe 
divided by 562, WADM. to obtain a weighted - average property 
valuation per res of $29, 872. Note. that: the ee 


average is aiightly smaller than the: ‘simple average. . This 
6 


indicates. the the districts with, a higher property. wealth per 


pupil have somewhat fewer pupils than do lower wealth dise: 


¥ 


| ‘trfets. | - ee Ls oe oF ea 
| - 2° * @ : «4g sf 


_ 
oe 


fore, the median property wealth. per pupal - for our: "32 dis- gp 


| distritte, such as the number of districts within $500 of one 


the median. is the middle value when you. arrange hewn 


values according to wize, a: If the 32 districts in Table@ 


dl were ‘ranked by property valuatson par WADN (column 1), 


“= 


| the median erepeey wealth: for the” ‘gample would. be a value es 
helt: way between: the ‘sixteenth. and. evansaenshusaithiaat 


school districts, In our sample NgRecaront (826, 543 bar 


pupil) and Lewisburg ($26,541 per pupil) are ranked respect- 


ively 16th and 17th in property valuation per’ pupil. There- 


tridte is $26,542 per Bipli: Note that ene median is. lower’ — 


than the weighted or simple average. | 
‘ Bach _type of average _ simple, weighted or the median 
-- can be used to describe disparities by comparing. it with 


the actual values for individual echool districts. For 


example, you may indicate how much a particular deperice. 


varies from the average. You may use this procedwte . to group. 


of the measures and 80 on, However, averages do not indicate 


how widely dispersed the. districta (are. Another summary , 


“measure, the range, helps to” ‘provide this information, 


The range is the difference between the highest sd Voveat 


_ value. + , | a e. 


“Among the 32 a epices: Wal enpaupack has. the - ‘highest 


_ property - Galuation per pupil, $11 74468 and Union the lowest, 


$9923 per pupil. The range far: the 32 districts is ‘then 


$117,468 - $9,923 or $107,545. often the range ‘is represented 


. £8 : 
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ag a ratio found by dividing: the highest property, valuation 


per pupil. by the lowest property valuation per pupil. The 


ratio’ of the range for the 32 ‘selected school: districts 
y 


is found by dividing the property valuation. of Wallenpaupack, 


“$117, 468 “by ‘the. property” valuation. ‘of Union, $9, 923, 


wee 


phie the” 
“range expressed as a ratio is 11.8 to J: 


The way to interpret this ratio  eeengee the’ wealthiest 


- Gistrict has 2 a tax base that’ ig 11.8 times greater. than that 


of the poorest district. Used with the average, weighted 


average, or median, the range indicates haw accurately the 
t, 


qummary measure represents actual property. values. 
ekampres if we had obtained a range of only ee 


sample si meea eas 


fairly representative of the actual property values in the. 


sample, Specifically, it would indicate that no district’ 8 
| bak base differs substantially from the average secber value 
because the wealthiest and poorest districts are Weparated by 
only $100. Since the range is much larger for the districts 
in our sample, , 
good representation of the actual PEOPeEtY valuation as pupil, 


. that is available hn each. of our sample districts. 
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For: 


‘for the 


the average measures are not by themselves a- 


Sauce. 


this would indicate that the average 18° 


Ce “Ueing. che ingormation in table 1 and provided below ge 


answer the following questions: . “ao 
pp On ene UE: peridnet sicone> ie wp OD $0 ARO ee 
oe of 32 Districts 7 7 : oon in ee” ee eee 


Ae wes . 
7a * aad . ' . . 
ae : ‘ ane » . : o > : 26.8 


- : ee me What“is the range in ‘personal: income per pupil? 

2) Express the. range , as a ratio. “eee Ie 4 
3% What is ‘the average personal ‘income per pupil? : oe ere 
re What is ‘the weighted average personal income per ouihe "ae 


5, : What is the median personal income per pupil? - 2 4 * 


a] 
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Thus far we have hows indicators of wealth related 
Aieparities for a aéledted number of Pennaylvatitge school: on 


districts. However, the. picture we have obtained: ‘for. our we 


‘districts ! may not be representative ‘of atatewide ‘ateparitien 


r in property wealth and income wealth. Table “PWoprovides "5% 
“summary measures of disparities. in. property wealth: and persons 


al income for. Pennsylvania! 2 505. school. Adare lose, ‘We ‘ee 


| that our: sample of 32 districts does not accurately, reflect 


the disparities which. exist statewide . “The ratio between the | ' 


highest and lowest Geoneny Coattl oiswiers in the state is. 


15.60 to 1 ‘whereas th@ ratio-in the sample was 11.8 to ‘a 
< - : ' ; 
i. 4 Table 2 . . 
a WEALTH OF PENNSYLVANIA SCHOOL DISTRICTS . 
- < ; 1976-1977 


. & ; . . . , , ® . { ; : Fy < 
. Property Valuation | Personal Income 
Highest : «$147,468 $74,376 


a 


Lowest ge B82 BAT 


Range (Highest minus ©) - . : . ~ Os a ; . - 
Lowest) | = - 109,936 yee 4 69,829 7 


Ratio (Highest divided — | a 7 
Sues 15.60 16,36 


Weighted Average . a a ae 16,922 


‘fourter pennsylvania senetenene DE Paucaeton: "Comparison 
of MV Ratios with Income/MV ReeDOee: Payable 1977- 


a " (1977). 


ibprthosi te ee 
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‘for the sanple. was 3. 78 tol. 
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personal income” in ‘the state is 16.36 to 1 whereas the ‘ratio. 


Po rae 


Although the surimary, measures, you have learned are umeful 


NOESY view of the distkibution of property and {ncome wealth 


| in the tate. For’, ‘example, in Table 1 it was obvious ‘chat 


Wal lenpaupack' 8 property wealth of $117, 468 per pupil ditters 
significantly from the property - wealth of tie other 31 school 


dibtricts. Therefore, the inclusion of Wallenpaupack's 


property wealth in the calculation of the summary measures may 


cause the measures to mesrepresent the basic pattern’ of 


property wealth. in the state. _ . . | es - 


“One way. to assess the representativeness of summary 


| measures dis to look at’ the distribution of’ CR SuELCts within 


different ranges of wealth. In Table 3 we have divided 


the districts of the state into seven ranges of property 


~ 


wealth per pupil and have shown the number and percentage of 


districts within each of. these ranges. For example, 210 of 


pennsylvania’ 8 ne school distrigte (41. 6 percent) have a 
market valuation per _WADM between $10,000 and $19, 999, while 


172 districts (34. 1 perceént) have a property valuation between 


$20,000 and $29, 999. Rhus 75.7: percent of pennsylvania’ s 


~gchool districts have a property wealth between mae 000 per 


WADM and $29,999 per WARM. 


Car 


“initariy, \bhe ratio. Between the highest. and” ‘lowest.  dieelee 


 completé picture. ‘Use of these measures may Geevide a Gig 


e 


. tools, for deacribing disparities, ehey atill do” not provide _ 


ETRE RRS MTT EP RE Ah TE 
ee See * Bae mee ape ee 2 an: eae he ha = Se 2 Pare LOt.: 


ees 13 


aoe Ses eg gde ge ae oqo — ree RET Sans a ea ania RT 
ae faked 2 ate . - ~ at a. ee Ya 

a ¥ era aa : ae 7 Reo Tt ¥ 

* ve me . oP : go 1 7 


° sibvnien 0 oF PROPERTY WEALTH 


\ 


Market Valuation. - - eunbet of _. Percentage”. 


Pec WADM + (Districts. ++) oF pistricta 


°° e | Below ga. b98 ae 2 “a. - 3 26 fo 
“"  (aojo00 - 19,999 a 
90,0G0= 29,999, 2. a2 ee Bh oe 

30,000 - 39,999. -" +, + age eh 

40,000 - 49,999 Pe Sree 

50,000 - 59,999 es re Soo 

60 ,000 and Above’ : ee 


i Sources. “Pennsylvania papavenert of Bénest ion. “Comparigon 
ao of MV Ratios with Income/MV RatrOsy Payable 1977- 
1978" Meer . 


a 


“Figure  gieoiare: the distribution of district property. 

, veaith per pupil found in Mable 3 in the form — a histogram 
or “bar graph. ‘The width of each. bar represents the range . ee 
in market values, while the height indicates the nynber 


Of difftricts which fall within each ranges. 


r«) 


Number of Districts 


aoe ke ae =o 


ie: 
Ee 


| DISTRIBUTION: OF: DISTRICT'S “PROPERTY » WEALTH PRR: PUPIL eee 


9,9 Under 10.-19.9 20.-29.9  30.+39.8. 40.-49.9 50.-59.9- 60. Over 


to - \ 
& 


» Thousandg of Dollar's 


Market valuation per WADM. 
é ‘ a ; 


* 
Note in Figure l: 


ees 
‘ Intervals of. market valuation per WADM are displayed 
on the horizontal line. . . ‘ 


Bach ‘bar represents ‘the percentage of districts within 
- each range of property wealth per pupths 


: The actual percentage of Aiwtricts within each range 
of property wealth is a at the top of each bar. . 


2a [ae 


ae i: << Pos Ber : eG ee 
: : fee oe... ene? 

= Pf tees ey o 
he | | Po, Me a tae = of 
since Pennsylvania’ . definition , ot wealth includes’ both <u 

| property ang ‘income, Table ‘ shows the distribution. of dine: a 
. tricts! personal income. per pupil... tn apie 4 we have 


divided ‘the districts into 6 different. intervals of income x 


e 


wealth, and have shown the. number and. percentage of districts 


within each Anterval, For | example 39, 8 “percent. of Pennsyl~ oe 


vanials districts have income per pupil betVeen $10, 000 and 


$14,999, and 38.2. percent “Of the districts have! income ‘per 


pupil - between $15, 000 and $19, 999, “Thus 18 percent of 


Pennsylvania's school districts have an income between $10,000 


and $19,999. 


Table 4 
DISTRIBUTION OF INCOME WEALTH ~ + 


Personal Income — —_ Number -of | , Percent of: 
Per WADM : Districts Districts. 
Below - $9,999 36 7 a an are 
10,000 - 14,999 201 | 439.8 
15,006 - 19,999 sa 38.2 ; 
20,000 - 29,999 | 64 ~. tee 
30,000 - 39,999 3 8 ae «146 
"40,000 and Above _ 8 a+, 0.6 | a 


Source: Pennsylvania Department of Education, "Comparison 
Of MV Ratios with nen eacroe Payable 1977- 
_ 1978" ere r 
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Using the information provided in Table 4, “graphically. 2 


‘display in Figure 2 tne™percentage of dietricts within 


the different ranges of Wrsonal ingane | 


Ts a4 ae ; rigure. 2 
DISTRI EUTION OF DISTRICT! 8 INCOME WEALTH PER PUPIL 


210 
195, 
180 
165. 
150 
135. 
120 
105. 
90 
75 
60 
ASA 
30 -~ 
ie ao .. ‘ a 
2 | i ee 
Under 10-14,9 7 15-19.9 2029.9 30-39.9 . Over 
9.9 7 2. as | 40.0 9 7 


r-) 


’ Bergonal Income Per WADM _ * ius 
| (In thousands) - 4 fo Cy 


> 


: > ae B: 
Ee 
cy 
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wealth, Table 5 shows the relationship between. Piscal capa- 


rs 


Btate as A | os 


wealth and income wealth supporting pupils ‘in “Petneylvanta’ . 
school. distkicts.” one purpose of Pennsylvania’ . ‘Behool | 
_Binance Plan is. to reduce the effect of these differences by 


providing more “stave Kia to” ateee ieee” with, ‘Tew ‘properey” wnat? 


income wealth per pupil, fo pee Pennsylvania’ 8. ened) Finance 


Plan compensates districts with less property | and Gaur 


city and state ‘Share for our sample of 32 ae eo 
In ‘Table 5 the ‘districts are arranged from the district with | 
the highest Fiscal Capacity to the diatrict with the lowest,» us 


You should note that the State Share has an inverse relations 5 


_ ship to Fiscal, Capacity) districts with a low Fiscal Capacity. 


have a high state Share, whereas, districts with a high Piscal 
Capacity have a low State Share. Some districts with a high. 
. State Share receive more ‘State aid, “‘Pennayivants’ 8 Finance 
Plan tends to,, compensate districts with a low abihity to pay 


for education. 


-York Buburban | roe <8. Been 


ce eee i ei 


: — Gees vn — not * = a He mene mania geste: ae a -_ ae ao age Bape a ane, 


ee 


- -_ rable So. annie ee og 
WEALTH AND THE STATE ‘SHARE ee ee 


. Fiscal ae ae state 


New wope ‘Bolebuty” TWO nee a3 410.0 ee ee git 
Springfield | ‘ 1.80 7 0° Saat 


Bus ehana sa - ; 160 - ais | 7 . oe ee, 


Mount .Lebanon — e450 ag RF 

Pittsburgh . 1,37. rr? Se ae 
Wallenpaupack A 1.33 7 . ed 7 ea 
Bethlehem | ; = 1.29 > a . : 4a5. 2° eo . 


“State College 1,28 8 . 236 

Antietam - . 1.27 . . 037. ee 
Cumberland valley (1.12 oe . 244 ay 
William Penn 1.12 or. h wee 


Salisbury Township - ik eo 45 
Gettysburg . : 1.11 245. 
Lewisburg. 1.04 9 48 
“McKeesport 1.03 - . Ln% 49 


philadelphia, _ , 7 2602 a 


Lancaster "4,02 zs | 49 
Hazelton ft _ ; 095 az 
Wilkes Barre 94 < t aoe 


Scranton City = 87 4 ; sa 057 
Hacmjaburg City _ 84 ’ 6 5B 
Sullivan ’ - 81 . 259 
Altoona. . ; - 80 ‘ . ; «60 


“Harbor Creek | . wid? J) 664 

Halifax _ : : : 63 , ; , 4268 eae 
Tyrone 60 . - 38 270 | rae 
Apollo Ridge - | 56: ss siz? ara 


Portage ; 055 -? ela © 
Juniata - 4 73 
Union . ‘ as , 252 074 
Canton: oS aod - - 7A 


rcet Seunevisania pepartment: of Education, . - “Comparison 
of MV Ratios with ae cle Ratios, eg aca 1977=. 
1978" (1977). a 


oe Minimum Fiscal. papseles of l, 80 has been ap- 
pises in calculating State. Aid ‘Per Pupil. . . 
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Eguity in the Distribution of Resources Sg ee 


a = You hive sen 
a = ee * . ‘ . 


ment for everyone" ‘definition of equity for the raising of: 


ae its adopts the. "equal tceete a 


ea " renoueees., for education, A State plan must adopt | a definition oo 


:~ 


—— of equity. in: the “ai ete ibution of eesaurces. Penmaylvanta 
| defines equity in the distribution of resources as “different 7 
treatment ‘for different needs.” this definition of equity ‘is Sy 
translated into: practice by distributing state Aid on the 
basis of a district's tax rate and expenditures. and the pupil 
count known as S WADM. | _ i 
You have already seen that Alepaicios exiat in the 4. 
property| wealth and personal income wealth supporting each . 
pupil. These differences: in peu result in diffd@eing 
abilities to raise revenue ee eagcaei on, The state Share 
4 helps to compensate for these -disparities,, However, wealth 
| disparities alone are not a reliable indicator of the distri 
bution of revenue. Disparities in the ability of districts to- 
raise revenue also depend upon the tax rates districts levy on 
their wealth, - | | | 
, In Pennsylvania's School Finance Plan district tax effort’ ‘ 
has been used as a measure of commitment to “education; dis-. 
tricts which make a gregter tax effort receive more state 
‘Aid. os 2: _ = 
‘Table 6 provides: summary measures ‘of the tax effort | 7 


of pennsylvania’ 8 echesi aistricts. . “The highest tax rate, 


ce 37.5 mills, is 18. 75 times as great as the lowest tax rate; .~ 
: ‘<) 2s # : : . 7 
pyle 20 mills, eo 4 oo ®. 


‘SUMMARY MEASURES | OF TAK ‘BPPORT 


e ®, 


Highest, Tax Rate wa a t& .. «=. 87.5. - 
‘ Lowest Tax Rate © | — a, 4.05. 3 
Ratio Highest divided b Dowse _ ye .768. 
(Hig Y west) 7 a ee 
Median ; _ , gg % 923.850 
od ; . eo on ee ee 


. @durce: . Pannsylvania Department on mucations hace Type® of 

: | Taxes, Total Taxes, 1976 Market Value, and. Computed — 
- Mills on’ Market Value by County and pana peeereets 
—1976- nl ; ‘ 


- 
a . ® 
A * 
. 


“The maximum expenditures used in Sai eeinG. State Aid. 
are Meee with aero intervals of tax effort. ‘ae 
intervals are. based on’ ‘different percentages of tax effort 4 
above and below the state median. tax rate of 23. 85." ‘Table 7 
shows how ‘ipenaevivanial g school distr iete- are distributed in: 


, these different intervals for 1977-78. The maximum expendi ture 


“associated with each interval ‘is also shown. 


x 


. . : | : . . ‘ . . 


ae srsthororon OF TAX. RATES ae ee aes 
co 1977-78 2.4%, #943 


‘Number of . Percent of a Maximum ; 


Pax, Rate : Districts Districts” Bx penditures 


O31. and Above ag "s - 5.78. Se ¥,010 | 


27.0 = 30.9 N° 408) okhe 
4.00 = 265°. <. 295° 22.8  gtg 
"20.0 - 23.9 86 ae 30.5 - oo G10 
170-199 66 134.0 860 

sucuan —— 96 4% eke ws Bro 

2 an : : : : a _ oe , ; a 


‘ gource: bennevivania Department of Education: "Major nae e 


of Taxes, Total Taxes, 1976 Market Value, and Computed 
, Mills on Market Value oy ourey and School cy 
1976- tie 


You can see that there is not a wide ‘disparity in tax 


*. 


ee a, ‘ ; . : . . ae 
rates. 74,1 percent of the districts have a tax rate between 


20 and 30. 9 mills, — 


¥ 


We pave already seen that Pennsylvania’ $s School Pinance 


plan reduces disparities associated with differing abilities 


to raise. revenue and costs Of providing services, ‘Since 


revenues are atrectly related so @. expenditures: we need also to 


examine district expenditures» 


‘Table. 8 ‘shows, the distribution of districts for Lo’ 


different intervals of. exptnditures ‘per pupil. 


+ : : 
s 8 ’ 
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value judgement concerning what the relationship is and should 


RO iets 

Pers ee pe ee 
ees 3 . prt to, Table 8 | 

ees | DISTRIBUTION. OF inetRuctromAL st i enen ee 
-: | EXPENDITURES PER PUPIL =. : ie : Pe, 
> % Expenditures SO Number of Percent of “tet 
% , 2 i] Districts Diatri¢cts ne 
of 1600 - Above . - 2 e 8 1.Av. 


| 2 1599 | \ BB 
1480 = 1499 | a 9°. 1. he 


1300 - 139900 2. 44 
1200 - 1299 7 : 4000 
1100 - 3199" 69 a 13.7 


neh 1099 ¥ : tC 22.0 


900 - 999 | 162 _ Saet 
800 - 899 e, 7h 14.1 


700 = Below | a 6 


Source: Pennsylvania Department of Education: 
"Instructional ad, Detail to TAL Payments 


\ Report," 


In this chapter on have seen the differences in the 
wealth, tax effort, and expenditures ‘among Pennsylvania 
school districts. ‘Using summary meas res and examining 
the aisteipultond it becomes apparent | hat Pennsylvania's 
School Finance Plan has to some extent succeeded in compensa- 
ting os Cae district disparities in per pupil expenditures. 
your intgarpretation of existing disparities and Pennsylvania’ 8 ‘ 


effort to ‘eliMinate them depends, of course, upon your own 


be among wealth, effort, need and expenditures. 
i q 


peas. 
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. Pennaylvania' 8 -Behool Finance Plan uses a pupil eount —— 
known an Weighted AVERAGE ‘Daily: Membership | ¢WADM) ‘to. “deter 
mine a aietrict's property. wealth per. pupil. while the. 


noerase Daily Membership (ADM). is simply the number of cane 


rolled students divided by the number of days school is 


session (a minimum of 180. in Pennsylvania). -WADM. takes into 


account. ‘the different education costs of. various qrade levels. 


The. WADM for a particular grade is calculated by multiplying | 


the grade ADM by the associated weight. 


Table A shows the weights assigned to various gtade 


levels used to ‘calculate WADM in a hypothetical school dis~ 


* 


trict. ‘A district's WADM is obtained by adding the WADM of all a 


grades, 


. @ 
ENC 


Equeational - : eiosten . = ADM ee aoe 
Program. Weight — eee. ye ee 
air time kindergarten . +50 | “Joo” : 50. | ais 
uli time kindergarten. 1.00 | “200 200 - — 
Elementary | 1:00 7 “1,200 | 1,200 — | - 
‘High School” ; 4 Tee * 900. 1,224 
* — | he ae _* 


Note in Table 1; 


. Full-time. kindergarten ahd elementary pupils. have . 


weight. of 1.00. WADM in anene epedrene is there= 


fore the same as ADM, , ‘ 


ar Only half of a dpetrict's hal é-tine kindergarten 
ADM are included in nADM ? 


» High school pupils are ‘weighted 1.36. This reflects. 
the assumption it coats more to educate a high 
school student. There are 1,224 high oenoe WADM | 
as opponed to. 900 ADM due to weight’ing, 


Subsidy Weighted Average Dafly Membership. 


To calculate. the suletay Weighted average Daily Member-_ 


‘ship. — (SWADM). divide the aggregate weighted membership by 


180 days or the actual number of days school was. in session, 


‘ 


whichever is greater. . : 2, 


o 2 oT ocala ret 
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“Actual I structional EX enditures 
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Actual Instructional pxpenditures | are Total Instructional 


expenditures minus *) revenue from. “tuition paid by parents 


a 


2) state payments for special education, vocational education, 
driver bducation, vocwe ional. education of the unemployed 
and | aavening funda for federally-funded programs, 3) - federal 


revenues axeape for Mowe received under pL 874, or Sect ion 


T~-A and 4) incoming transfers from other districts, 


Total Instructional Expenditures include all general - 
fund expenditures “except as health services, transportation, 
capital outlays, debt service and’ transfer payments to. 


community colleges and. postsecondary “technical institutes. + 


ese aa sacs ats May ee ne Ease eoe seas Mee ee Dae aseien oes, Pee canae 8 a ae one oa : : 
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tn addi tion to providing all dintricte, state aid ¢ through 


che: previously described general subsidy formula, the Btate 


of Pennsylvania recognizes that there. hay de. special conte 


associated with providing educational services in areas. 


of high and. low population density. However, disteicte, 
must make written application to the. State in. order ‘to ‘receive | 
aid. under these provisions. - Bs | 
. \< | 4 
‘Density Factor | oe 


Payments under this provision are authorized for four 


typed of districta: . \ 
A. penebey Factor (Full Density) <- for school districts 


that have a population exceeding 10,000 per square mile. 


B. Modified Density -- for school districts @reviously 
assigned a density factor vnose | populati density 


has fallen to 10 000 people or less per -equare mile, 
[Components os reorganized school districts are also. 


: eligtnte 


Ci Density Factor fo for: Pare rge Districts (Supeg” Density) = 


for, districts qualifying for full density and which 


have 50,000 ‘or more wae _ : a 


A 


attor_ for Large Districts (Modi fied Super~ _ 


er Sean ew mane eee: 


density) \+- for. districts with a population of less 
than 10000 per square mile but having 50,000 or more. 


OWADMG BY 


a 
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ae 
quality under criterion A or. B you proceed. as follows: 


7 : 
‘ 5 : me : 
Sivonsiiey geht in debs avy chsh ott & Eee ea teyg sis ee eee eee 
: ‘ : 
: 3 : ee 4 ‘ 


To. determine the ‘density payment, of aistricte whieh 


ea: 


1. Multiply the district's actual inateuctional poli 
tures, ‘per WADM in excess of $400 (but not to exceed i 
$250)* times the gtate Share or .375, which ever. 

yy . ds larger. ee a : " ae 
| “ Multiply the result from atep i times ge Subsidy a 


Weighted Average Qaily Membership. (s WADM). in the. 


diatricts. fips” og Fy , . foe 


3. For districts which qualify for modified density 


aid (B). multiply the result. from*2 times the ratio 


of district population per equare. mile 
10, obo per square mile 


For example if a district had a State Share of™ 


10 ,000 S WADM, it would qualify for full ia ae and its. 


density aid would be: 


Density payment = $ 250 x. .4 x 10,000 
$ 100.00 x 10,000 


S ly 000, 000 ee 8 | 


If the same district's population danetey fell to 9, 000 


per square mile the density payment would be: 


| *For all districts in the Commonwealth this is now $250. 


#*#A district may, in lieu of payment based on these . 


calculations, reteive aid at the rate of. $30 per S WADM. 
however, few districts benefit from this provision. | 


62 — 


e 


The elements of the sparsity «factor payment calculation are 


SD Modified desaugy Rape 3 R80 Kae 10, be:  Broeg ey a 
— oe ee : “10-000 


$ 1, 000, ooo x “3 p 
“= $900,000 | 
calculation of aid under the supersdensity and modified 


auper-density provisions Tesgs 5 ‘Philadelphia and Pitteburg)’ | 


is similar to the above calculations except that Actual 


rasteut ional ‘Expenditures per WADM rather than the excess 


expenditure limit of $250 is used, 


sparsity Factor 
Special payments are also made to school districte filing 


applications to help meet the special: needs associated with 
widely dispersed population, eo 
Spars 3 Factor -- for districts that have a population 


density of less, cnaa 50 people per 


square mile, 
¢ 


Modified Sparsity -- for districts that have a population 


than 100 people per square mile. 


| similar to those previously described fot density factor 


payments, a the case. of the sparsity Factor a district | 
receives aid based on the excess cost Limit of $250, the 


State oe (OL «375; shi chever. is larger) et district's 


S WADM, 


Share of .4 and 2000 S WADM would téceive payment based » 


on the following calculation: 


‘<) 
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density of more than 50 but less 


District A with 40 people per square mile, a State 


al 


: 
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AB in the’ case of density factor payments, districts cmay 


“REE AEE: whe eae: ren sa 
io gS A ee i: 


“sparsity: Factor Paynent = $ 250 ix 4 x 2000 


8) 200, ood 


elect to be compensated at a rate of. $30 per. 3. WADM. 


‘District B has the same ‘state Share and 8 WADM as ‘District | 
A, but. it. has a population denedty of. 80 persons per square 
mile and therefore qualifies for a Modified Spareity Factor. 


payment as follows: — - aa. aR 


Modi fied | ese 
Sparsity Percent be 


e” 


Modified Sparsity | $250 x "4 X 2000 x 


Factor Payment 


= §200,000 . xf, 40] 


= $ 80,000 — = 
. / ; . a 
where | | | | 
Modified Sparsity Percent | Pop. /Square) . ae 
for District B =» 2,00 2 | Mile for. 7 50 oe 
a pistrict B 7 
= 2.00 - [80 # 50) 
= 2,00 - 1,60. 
<= 40 
ei 
a 
og 
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| payments Related ¢ to District Income: e characterietion? 


. 


Bach school district receives additional payments. from the 


$200 for each child from a low income family. with the excep- 


“gbate of Pennsylvania | Sead’ on the number of chiléren from 


low-income/ families. Most districts are paid at the rate of 


tion of philadelphia and Pittaburgh which are paid at the rate 


of $165 per pupil. 


Children of low-income families are defined ast: 


of families having an annual income of leas than | 


children aged 5 ~ 17, inclusive, in the district 


$2000; and 
children aged 5 - 17, inclusive, in ‘the @iastrict 


Cn ee 


of families receiving grants in excess: of $2000 


from the Commonwealth for payments on account of 


dependent children under Title IV of the Federal - 


social Security Act. . . * 


In addition to the general payment to Aterricte described 


above the Commonwealth makes grants to districts with large 


concentrations of low income children. ‘Districts are aided 


based on the rates shown in ‘the following table: 


‘Percentage of baverty Pupils Grant per Poverty arent 


in the District 


. PI , 
15 - 19.9% ; $ .30 
20 - 24.9 _ 60 
-25 - 29.9 os . ~B5 
30 + 34.9 - 135 
* 39 and over . . 150 
*act 39 Subsidy primer, PP. 35- 36. 
es te 85 ae ‘ 
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Districts having less: ‘than 1s percent. of their pupils fron” _—" 
low income tanita receive no aid under this, program. Pte eo 4 ey 


we 
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_Answere to Exercises 


o 1, 25 w . : - 7 : 4 - ; 7 HR. 


2. $26,374 
4 -_ 4 ; : . 
3. °° «1425 2 = 7 


4. $69,000,000/$2,300 * $30,000 
. ® 7 = 


5. $17,000/$26,374 = 64. 
“. re 


6. $52,748/826,374 = 2.00 


te “se (1) Wealth per pupil 
$90,000,000/4,500 = $20,000 


; . (2) Wealth ratio © ° : 
$20,000/$26,274 = .76 


- Be x (1) Wealth per' pupil . 
ts ae $91,000 ,000/2,600 =- $35,000 
‘a = 4 (2) Wealth ratio " 
. $35 ,000/$26,374 = 1,33 e 


a 4 


on Property Wealth Ratio. 


et, 


ste) 


s 
h, 
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“Oo Anawera to Exercises on Income Wealth Ratio ne an a moa WA 


x 


ll. $25 500,000/2,500 = $10,200 
12. shies aenfaee> - $20,625 
ee ae eee ee ee 
ae $26,500/816,992 = sr 


io. (1) Wealth per pupil . ~ | 
“ae, $53,750,000/4,300 = $12,500 oy 
(2) Wealth ratio | * 
$12,500/$16,992 = .74 


Answers to Exercises on District Fiscal Ca acit 


60 x .65) + (,40 x 1.10) 
.39 + 44 = ,83 


60 x 1.40) + (.40 x .45) 
i) oe 


+ 18 #1,02 


ea Average LO 


~ ww 
16 an ( 
waite 4 
v19. a 
20. »b 
21. ‘a 
“ 
| on 
a 
ERIC | 
foe Ma 


(1) 


Income ratio oo 
*$12,691,50/$16,992 = (75 


(4) 


360 + (30 = .66 


propdrey_ wealth ratio 
$32,9 7.50/$26,374 = 1.25 


Fiscal capacity — 
(,60 x 1.25) + (.40 x .85) 
ra 2. + 134 = 1.09 


Praperty wealth ratio - 
$23,736.06/$26,374 = .90 


Income Wealth varie 
$18,614.20/916,992 »= 1,10 


Fiacal capacity — 
(.60-x .90) + (.40 x 1.}0) . 
454 + .44 = 98 


Sete 


Answers to Exercises on. Local Share 


| i a . . 


22." .65 x .$0 = .325- 


23. 1.35 x .5 * .675 


24. Less than; ..67 x .50 = .335 
-¥ 


25. .50 x 1.00 = .50 ) 


26. More than .50 


27. 4d (1) Fiscal capacity. : 

. (.60 x .45) + (.40 x .75) 
eet ‘+ .30 = .57 

; (2) Local Share “ 


50% 657 © 1285, 


28. d (1). Fiscal capacity 


(60 x 1.45) + (:40 x .25) 


e087 + ..10 * ,97 


(2) Local share is hy 
550 x .97 = .485 
_ 4 
"29. 2a (1) Income wealth ratio 
$42 ,305/$16,992 * 2.50 


(2) Fiscal capacity . 
.384 + 1.00 = 1.384 


r (3) Local share |. » 


.50 x 1.384 = .692 


se eel Pog Oe 
w 4 4 qi? ‘ 
Anewers to Exercises on Local Share (Continued) ~ - = 
: 30. c¢ (1) Property wealth ratio. 
$21,099.20/$26,374 = .80 ye 
(2) Fiscal capacity | | | 
' | : (.60 x .80) + (.40,x .86) © 
| 48 + 63446 = B24 ce 
ob . \ 
oo (3) Local share i 
. £50 x .824 * (412° 
7 31. ds | (1) Property wealth ratio = 
, 5 $11,868.30/$26,374 . »45 
A 2} Income wealth ratio 
—-°$105153,20/816,992 *~.60 
; (3) Fiacal Capacity. 
| p (.60 x .45) + (.40 x ,60) 
: .27:° + 624 = @ «(51 °. 
"ot (4) Local Share — é 
50 x to] ™ <25§ . : Y : , 
* 
{ 
é 
‘3s o™ 4 
O. ° 
ENG .. } : . : 


Anewers to Exercises.on Calculation of. Btate Aid 


Foci Tania io enna RSIS Se ea oun inte aaamiamns Tate boemeoe tated oe aemeeenommmnernammamenemaion 


32. 


“1.00 


33. ae 
34% 76 
35 ‘e 


o- 


d: 


(1) Local share 
.80 x 1. 64 = +82 


a 
(2) State share. 
1.00 - .82 = .18. 
(1) Local share _ | eo 
S0-k 8-9 22GB es 
(2) State share 
1.00 - :246 "= .76, 
(1.) Fiecal capacity 
(.60,x .96) + (.40 x i 12) 
576 ) .448 = 1.024 © 
(2): Loe - 
-50(x 1.024 = .512 
(3) Statle share f 
1.00 = 488 
(1) Fiscal capacity 
(.60 x 1.21) + ¢. 40 x .77) 
726 + .308 = 1.03 
(2) Local share a a 
~50 x 1.03. = .517 


a 


ge : : Nea aati aN Boe TERY BOs swe egae F ee a ae a ee a 
: 
diden Costello ep cei es etdad Guntd. Goto Giese cen Seehee ewe le eae de cuted) eeeee i de ae eke - 
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- 


. 
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 AQevars to Exercises on Calculation of State Aid 


37. Ob QQ) Property. wealth res ee 
$10,549. 60/826, 374 = 400 


(2) Income wealth eatia a 
812,691. 50/$16, 992 = .75- 


(3) Fiscal capacity 
=» (,60 x ,.40) + ( 40 x .75) 
= .24 + .30 =: .54 


= _ (4)-Lecal- share - se be ee 
50 x .54 ® ,27 


(5) State share 
1.00 - .27 = .73 


a 


oN 


(Continued) 
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Answers to Bxercises oe BtatecAid: 6 © Se 22" mw 2 oe wees Me ee 
* 


38, .20 x $1,000 = $200 


39. 64 x $810 = $518.40 


™ 


40, (1) State Share a oe ¥ 
| : 1.00 - .70 = .30 - ay 


(2) State Aid Par Pupil 
Be Paap ggnire Sane cere eng: Be ao eee 


4. (1) Local Share = ° 
£50 x 184 = .42 

(2). State Share | 

- 2.00 = .42-" .58 > 


ot 


(3) State Aid Per Pupil 7 
58 x $780 * $452.40 : os 


‘ 2 ‘ 
“42. (1). District Fiscal “Capacity 
(.6 x 1.45) + (14 x .65) 
87 + .26 = 1,13 


. 2. 
(2) Yocal Share, : =e \ 


50 x 1.13 = 4565 * 


(3) State Share . 
1.00 - .565 = .435 


(4) State Aid Per Pupil 7” >, 
. 435 x $960 = $417.60 ; | ; . to 


Q. 


ete 


7. 
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43. 


db (1) Property Wealth Ratio. 


$24,000.34/$26,374 =. .91 


(2) Jncome Wealth €atio 
$19,460.30/$16,992 = 1.15 


(3) District Fiscal Capacity. 
(.6°x .91) + (.4 x 1.25): 


546 + .46 = 1,006 


(4) Local Share 


$9 ETT 008 #503 - 


“ . 
(5) State Share 
1,00 - .503 = .497 


(6) »State Aid Per Pupil 


 - Anewera ‘to Exercises.on State Aid (continued) 


.,497 x $1100 = $546.70 (rounded td” $550) 
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